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Financial Summary
Consolidated Financial Results for the Nine Months Ended Dec 31, 2014 (Q3 FY2014)

JCR Pharmaceuticals Co., Ltd. (4552)
Financial Summary for the 3rd Quarter of FY 2014

January 30, 2015
(Amounts of less than one million yen are rounded down to the nearest million yen.)
1. Consolidated Financial Results for Q3 FY2014 (Apr. 1, 2014 - Dec. 31, 2014)

(1) Consolidated Operating Results (Cumulative)

(Percentage shows year-on-year changes)

Net Sales Operating Income Ordinary Income Net Income
Nine Months Ended Million yen % | Million yen % | Million yen % | Million yen %
Dec. 31, 2014 12,316 5.8 1,186 (13.9) 1,376 (8.0) 920 (20.0)
Dec. 31, 2013 11,641 15.6 1,377 90.6 1,495 101.5 1,150 216.5

(Note) Comprehensive income ;

Nine months ended Dec. 31, 2014 : 1,041 million yen (23.0%)

Nine months ended Dec. 31, 2013 : 1,351 million yen 136%

Net Income per Share Net Income per Share
(basic) (diluted)

Nine Months Ended Yen Yen

Dec. 31,2014 28.94 28.76

Dec. 31, 2013 36.22 35.99
(2) Consolidated Financial Position

Total Assets Net Assets Equity Ratio

As of Million yen Million yen %

Dec. 31,2014 33,549 25,358 75.0

Mar. 31, 2014 33,464 24,580 73.0

(Reference) Shareholders’ Equity ;

As of Dec. 31, 2014 : 25,172 Million yen

As of Mar. 31, 2014 : 24,417 Million yen

2. Dividends
Dividend per Share
(Base date) Ist quarter-end 2nd quarter-end 3rd quarter-end Year-end Annual
Yen Yen Yen Yen Yen
FY 2013 — 7.00 - 10.00 17.00
FY 2014 8.50
FY 2014 (Forecast)

(Note) Revisions of the latest forecast of dividends : None

3. Consolidated Forecasts for the Fiscal Year Ending March 31, 2015 (Apr. 1, 2014 - Mar. 31, 2015)

(Percentage figures for the fiscal year represent the changes from the previous year)

Net Income
Net Sales Operating Income Ordinary Income Net Income
per Share
Millionyen % | Millionyen % | Millionyen % Millionyen % Yen
Year ending Mar. 31, 2015 16,800 7.0 2,020 30.7 2,200 31.0 1,560 20.4 49.02

(Note) Revisions of the latest forecast of consolidated operating performance : Yes
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4. Others
(1) Changes in significant subsidiaries during the period (changes in specified subsidiaries resulting in the change in
consolidation scope) : None
(2) Application of the accounting method specific to quarterly consolidated financial statements : None

(3) Changes in accounting principles and accounting estimates, and revisions/restatements

(D Changes associated with changes in accounting standards  : Yes

@ Changes in accounting principles other than (D : None
@ Changes in accounting estimates : None
@ Revisions/restatements : None

(4) Number of shares outstanding (common stock)
(D Number of shares outstanding at the end of the period (including treasury stocks) :
As of Dec. 31,2014 32,421,577 shares As of Mar. 31,2014 32,421,577 shares
@ Number of shares of treasury stock at the end of the period :
As of Dec. 31,2014 571,194 shares As of Mar. 31,2014 633,178 shares
@ Average number of shares outstanding during the period :

Apr. -Dec. 2014 31,822,880 shares Apr. -Dec. 2013 31,772,624 shares

¢ Information regarding the implementation of quarterly review procedures
These quarterly financial results are not subject to quarterly review procedures. At the time of disclosure of these
financial results, the quarterly consolidated Financial statement review procedures based on the Financial
Instruments and Exchange Law of Japan are in progress.

¢ Explanations and other special notes concerning the appropriate use of business performance forecasts
The forward-looking statements such as a result forecasts in this document are based on the information available
to the Company at the time of the announcement and on certain assumptions considered reasonable. Actual results
may differ materially from the forecast depending on various factors.
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1. Narrative Information and Financial Statements
Narrative Information on Consolidated Operating Results
During the third quarter ended December 31, 2014, the climate of the JCR Group has still been in
rigorous conditions due to the reduction in the National Health Insurance (NHI) Price of the Company’s
core product, Growject”®, as a result of the scheduled revision of the National Health Insurance (NHI)
Price in April 2014.
On the sales side, the Company has established “Koshigaya Distribution Center” to improve distribution
services in eastern Japan and also “ESA the Sales Promotion Division” for further enhancing the

promotional activity of Epoetin Alpha BS Inj. JCR.

Regarding research and development, we are pleased to inform that the Company has filed in September
2014 an application with the Pharmaceuticals and Medical Devices Agency (PMDA) in Japan for
marketing approval of JR-031, a cellular drug using human Mesenchymal Stem Cells (MSCs).

In addition, there has been a steady progress in the preparatory work to initiate its clinical trials of its
enzyme replacement therapy drug candidate (a-galactosidase A, known as “JR-051”") for treatment of
Fabry disease, one of lysosomal storage diseases. Furthermore, we have actively committed our resources

to research and development of new drug, for which our original technology is utilized.

As a result, although the sales of Growject® recorded ¥7,184 million, a slight decrease of ¥10 million
from the same period last year, under the adverse influence of the NHI price reduction, total sales of
pharmaceutical business recorded ¥11,990 million (an increase of ¥689 million), reflecting yet increasing
sales of Epoetin Alpha BS Inj. JCR that reached ¥2,761 million (an increase of ¥321 million), together
with license revenues increased, and the sales of medical device/laboratory equipment business recorded
¥326 million (a decrease of ¥15 million).

Consequently, the consolidated sales of the Company’s group during the third quarter recorded ¥12,316

million, an increase of ¥674 million from the same period of the previous fiscal year.

In terms of profit and loss, the Company recorded operating income of ¥1,186 million (a decrease of ¥191
million) affected by the R&D expenditures with its progress amounting to ¥2,461 (¥862 million, a
remarkable increase compared to that of the same period last year) that offset positive impact of increase
in sales, which resulted in ordinary income of ¥1,376 million (a decrease of ¥118 million). Net income
amounts to ¥920 million (a decrease of ¥229 million from the same period of the previous fiscal year), for
no extraordinary income accrued this year unlike those recorded ¥119 million resulting from sale of

invested securities.
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2.Consolidated Financial Statements
(1) Consolidated Balance Sheets

Yen in thousands

Consolidated Balance Sheets As of March 31, 2014 As of Dec 31, 2014

Current assets

Notes and accounts receivable-trade 3,869,221 5,069,221

Merchandise and finished goods 1,472,119 1,402,246

Raw materials and supplies 2,898,682 3,348,000

Allowance for doubtful accounts (21) (15)

Noncurrent assets

Buildings and structures, net 4,199,931 4,344213

Construction in progress 277,754 272,237

Total property, plant and equipment 11,392,071 11,471,266

Investments and other assets

Other 1,510,558 1,381,874

Total investments and other assets 4,604,812 5,092,085

Total assets 33,464,268 33,549,300

Current liabilities

Short-term loans payable 1,875,260 1,999,510

Provision for bonuses 351,510 199,963

Other 2,156,914 2,020,828

Noncurrent liabilities

Provision for loss on guarantees 86,460 374,920

Other 1,298,732 1,202,025

Total liabilities 8,883,454 8,190,918
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(Continued) Yen in thousands

Consolidated Balance Sheets As of March 31, 2014 As of Sep 30, 2014

Shareholders' equity

Capital surplus 10,932,987 10,943,479

Treasury stock (649,076) (598,492)

Accumulated other comprehensive income

Deferred gains or losses on hedge

1,558 10,530

Remeasurements of defined benefit plans (121,841) (96,449)

Subscription rights to shares 162,487 184,743

Total net assets 24,580,813 25,358,382

m i
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(2) Consolidated Statements of Income

Yen in thousands

Nine months ended Nine months ended
Dec. 31, 2013 Dec. 31,2014

Consolidated Statements of Income

Cost of sales 4,084,080 4,226,810

Selling, general and administrative expenses 6,179,785 6,903,078

Non-operating income

Dividends income 20,702 24,233

Gain on redemption of securities - 48,480

Compensation for research and development 84,393 -

Other 23,177 38,474

Non-operating expenses

Loss on valuation of securities - 19,900

Other 18,493 9,400

Ordinary income 1,495,133 1,376,158

Gain on sales of noncurrent assets 34,403 -

Total extraordinary income 153,614 -

Loss on disposal of noncurrent assets 12,787 3,186

Other 1,816 -

Income before income taxes 1,619,755

Income taxes-deferred 73,578

Income before minority interests 1,150,938

Net income 1,150,816 920,827
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(3) Consolidated Statements of Comprehensive Income

Yen in thousands

. . Nine months ended Nine months ended
Consolidated Statements of Comprehensive Income
Dec. 31, 2013 Dec. 31,2014
Income before minority interests 1,150,938 920,929
Other comprehensive income
Valuation difference on available-for-sale securities 144,539 74,622
Deferred gains or losses on hedges (1,316) 8,972
Foreign currency translation adjustment 57,469 11,497
Remeasurements of defined benefit plans - 25,391
Total other comprehensive income 200,692 120,484
Comprehensive income 1,351,630 1,041,413
Comprehensive income attributable to
Comprehensive income attributable to owners of the parent 1,351,509 1,041,312
Comprehensive income attributable to minority interests 121 101
(4) Notes on Assumption of a Going Concern None
(5) Notes on Significant Changes in Shareholders’ Equity None



